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MEMORAWIIIA POR: Assistant Director for Operstions
SUBJECT i Flseal Yesar Csrry-Ouver of Obligatious

REFERENCE : Memo Py AD/O to DD/A dtd 23 Oct 53, sane sublect

1. Funds of a previous Iiscal year may currently be used to
pay for items for which s procurement sction was initliated in toe
pricr fiscal year only if the obligation was legally incurred in
the prior fiscal year. Funds {for planned procurements which did
not materislize into positive obligations caunot de carried over
for use in subsequent fiscal yeare, but must revert to the Treasury.

2. 1In the case of the [ =cchine descorived in STATINTL
Four amrmd the exhibit entitled MNotice of Tbligetion In.
rurred,  dated b May 1353, offielally and legall; lnours the oo-
ligation an af that date, and funds covering the willing meachine
are, therefore, chargsable to Fiscal Yesr 12,3.

3. with respect to the I procurenents, it is understond STATINTL
that the over-all obligation of $3%,000, which was established :n
Fiscal Year 1753, covered the estimated cost of en eastablished
gquantity of ltema. The flacal year funds tc be charged, o8 sc-~
guisitions cccur, will be determined, as in the case of the milliiug
machine, by documentstion establighing the fiscal year in which
the funds were logally obligated.

b, As stated in your memorandum, a study le being mede by
the Comptroller and the Gensrsl Counsel on the pubject of the oblige.-
tion of Agency funds. Pending further notice on thils matter, the
above procedure will be foliowed in interpreting the appliceble
Tiscal yesr of any specific chligation.
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{(Adninigtration)

HC:co(27 Nov 53) | / ( L<

Rewritten:SA/DD/ARIEH:sh(3 Dec 53)
Distribution: O
2 - Budget

1~ troller — u—f/u,‘
Approved For Release 2001/07/28 : CIARDP: 18 Rﬁm

1 - ID/A Subject /



